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Independent Auditor’s Report
To the Directors of
Saskatchewan Indian Equity Foundation Inc.
Opinion
We have audited the financial statements of Saskatchewan Indian Equity Foundation Inc. (the
“Foundation”), which comprise the statement of financial position as at March 31, 2020, and the
statements of operations, changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies (collectively referred to
as the “financial statements”).
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at March 31, 2020, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Foundation in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.



Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Foundation to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
June 26, 2020
Saskatoon, SK

Saskatchewan Indian Equity Foundation Inc.
Statement of operations
Year ended March 31, 2020

Notes

Revenues
Loan interest
NACCA Grants - SIEF Contribution Program
NACCA Grants - Aboriginal Developmental Lending Assistance
Other Revenue
Rental Revenue
Investment income
Management fee
NACCA Grants
Loan Recoveries

Expenses
Administrative
Advertising
Amortization
Board of Directors
Conferences
Events
Insurance
Interest and bank charges
Interest on mortgage payable
Janitorial
Loan costs
Management fees
Membership fees
Miscellaneous
Office
Postage
Professional fees
Property taxes
Provision for loan losses
Rent
Repairs and maintenance
SIEF annual report
Salaries and benefits
Service contracts
Telephone
Training and education
Travel
Utilities

6
12

7

5

Excess (deficiency) of revenue over expenses
before items below
Other items
Equity earnings from investment in subsidiary
Unrealized gain on investment
Excess of revenue over expenses

6

2020
$

2019
$

674,547
311,489
283,598
92,231
92,549
96,789
32,545
22,255
23,868
1,629,871

709,391
270,323
228,080
152,593
87,146
87,702
32,545
9,645
886
1,578,311

25,000
54,474
53,579
78,803
5,999
18,049
5,957
9,667
4,462
13,172
4,553
17,545
7,554
15
44,393
3,531
73,013
26,385
42,747
46,298
18,833
13,600
700,755
29,518
11,109
15,766
39,516
15,424
1,379,717

25,000
38,610
55,392
98,933
7,591
15,776
12,868
6,868
6,238
12,000
6,752
17,545
7,055
1,666
38,230
4,194
33,546
25,374
344,771
46,298
17,135
13,570
641,626
34,948
10,649
4,641
40,519
15,197
1,582,992

250,154

(4,681)

15,040
—
265,194

3,910
833
62

The accompanying notes are an integral part of the financial statements.
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Saskatchewan Indian Equity Foundation Inc.
Statement of financial position

As at March 31, 2020

2020
$

2019
$

2,956,691
24,914
34,282
35,288
3,051,175

4,949,581
4,690
44,913
7,908
5,007,092

340,746
8,903,754
6,658,095
18,953,770

384,925
8,829,408
6,245,146
20,466,571

81,833
51,374
44,814
178,021
`
27,291
205,312

99,026
114,072
42,776
255,874

4,220,458
646,421
13,881,579
18,748,458
18,953,770

3,955,264
3,440,602
12,742,908
20,138,774
20,466,571

Notes

Assets
Current assets
Cash and cash equivalents
Accounts receivable
Grants receivable
Prepaid expenses

Capital assets
Long-term investments
Loans receivable

4
6
7

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Deferred contributions
Current portion of mortgage payable

10

Mortgage payable

10

Commitment

13

Net assets
Operating fund
SIEF Contribution Program
Contributed equity

9

11
1

71,923
327,797

The accompanying notes are an integral part of the financial statements.
Approved by the Board

_______________________________, Director

_______________________________, Director
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Saskatchewan Indian Equity Foundation Inc.
Statement of changes in net assets

Year ended March 31, 2020

Contributed
Equity
$
Net assets, beginning of year
Excess of revenue over expenses
Capital contributions
Funding granted by SIEF Contribution Program
Net assets, end of year

13,881,579
—
—
—
13,881,579

SIEF
Contribution
Program
$
2,301,931
—
916,789
(2,572,299)
646,421

Operating
Funds
$
3,955,264
265,194
—
—
4,220,458

2020
$
20,138,774
265,194
916,789
(2,572,299)
18,748,458

2019
$
19,485,520
62
2,098,630
(1,445,438)
20,138,774

The accompanying notes are an integral part of the financial statements.
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Saskatchewan Indian Equity Foundation Inc.
Statement of cash flows

Year ended March 31, 2020

Operating activities
Excess of revenue over expenses
Non-cash items
Amortization
Provision for loan losses
Equity earnings from investment in subsidiary
Unrealized gain on investment
Changes in non-cash operating working capital items
Accounts receivable
Grants receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred contributions

Financing activities
Repayment of mortgage payable
Net change in capital contributions
and funding by SIEF Contribution Program

2019
$

265,194

62

53,579
42,747
(15,040)
—
346,480

55,392
344,771
(3,910)
(833)
346,341

(20,224)
10,631
(27,380)
(17,193)
(62,698)
229,616

7,489
24,389
(824)
(3,293)
61,397
435,499

(42,594)

(40,825)

(1,655,510)
(1,698,104)

Investing activities
Cash dividends received reinvested
Purchase of capital assets
Net change in loans receivable

(Decrease) increase in cash during the year
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

2020
$

(59,306)
(9,400)
(455,696)
(524,402)
(1,992,890)
4,949,581
2,956,691

653,192
612,367

(49,141)
—
62,970
13,829
1,110,836
3,838,745
4,949,581

The accompanying notes are an integral part of the financial statements.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

1.

Description of business
Saskatchewan Indian Equity Foundation Inc. (“SIEF” or the “Foundation”) is incorporated under
the Saskatchewan Non-Profit Corporations Act. SIEF is restricted to providing financial services
to Status Indian entrepreneurs. By its Articles of Incorporation, membership in SIEF is restricted
to First Nations of Saskatchewan.
SIEF was one of the first Aboriginal institutions in Canada to offer developmental lending to First
Nations businesses in Saskatchewan. SIEF is owned by the 74 First Nations of Saskatchewan
and affiliated with the Federation of Sovereign Indigenous Nations, Inc. (“FSIN”). SIEF offers
commercial and agricultural lending and business consulting services through their location in
Saskatoon on the Asimakaniseekan Askiy Reserve. SIEF provides business lending solutions and
business consulting services, and administers lending programs and services. SIEF is committed
to developing a strong economic base among First Nations in Saskatchewan. The goal of SIEF is
to continue to assist in the creation of jobs and to foster economic growth for First Nations
People.
SIEF is a tax exempt organization under Section 149(1)(1) of the Income Tax Act.
Program
The SIEF Contribution Program began public offerings as of April 1, 2013. Using an equity fund,
this program will provide non-repayable contributions to eligible Aboriginal businesses and
entrepreneurs that have viable business activities in the province of Saskatchewan. National
Aboriginal Capital Corporations Association (“NACCA”) has agreed to supply the funding for this
program. Details of these contributions are included in the statement of changes in net assets.
Schedule 1 of the financial statements provides details on the revenues and expenses
associated with this program. These amounts are included in the statement of operations.

2.

Significant accounting policies
The financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations (“ASNPO”) and include the following significant accounting
policies:
Cash and cash equivalents
Cash and cash equivalents include balances with banks and short-term investments with original
maturities of three months or less. Cash equivalents include money market funds earning
interest at 0.25% (1.6% in 2019).
Capital assets
Capital assets are recorded at cost. Amortization is provided using the declining balance or
straight-line method at rates intended to amortize the cost of assets over their estimated useful
lives.
Method
Building
Office Equipment
Leasehold improvements

straight-line
declining balance
straight-line

Rate
20 years
20-100%
5 years
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

2.

Significant accounting policies (continued)
Long-term investments
Long-term investments are share investments recorded at fair value. They have been classified
as long-term assets in concurrence with the nature of the investment.
Investment in subsidiary entity
The Foundation’s investment in its wholly-owned subsidiary, SIEF Investments Inc., is
accounted for using the equity method and is included in long-term investments. Accordingly,
the investment is recorded at acquisition cost and is increased for the proportionate share of
earnings and decreased by losses and distributions received.
All transactions with the subsidiary are disclosed as related party transactions.
SIEF Financial Inc. is a wholly owned subsidiary of SIEF Investments Inc. SIEF Financial Inc. is
accounted for using the equity method of accounting by SIEF Investments Inc.
Loans receivable
Loans are initially recorded at fair value and subsequently measured at their amortized cost less
impairment. Amortized cost is calculated as the loans’ principal amount plus unamortized loan
administration fees, less any allowance for anticipated losses, plus accrued interest. Interest
revenue is recorded on the accrual basis using the straight-line method. Loan administration
fees are amortized over the term of the loan using the straight-line method.
Interest income on loans is recorded on the accrual basis until such time as the loan is classified
as impaired.
Loans are classified as impaired, and a provision for loss is established, when there is no longer
reasonable assurance of the timely collection of the full amount of principal or interest.
Whenever a payment is 30 days past due, loans are classified as impaired unless they are fully
secured or collection efforts are reasonably expected to result in repayment of the debt.
In such cases, a specific provision is established to write down the loan to the estimated future
net cash flows from the loan discounted at the rate inherent in the loan when impairment was
recognized. In cases where it is impractical to estimate the future cash flows, the carrying
amount of the loan is reduced to its estimated realizable value. At this time, accrual of interest
is discontinued and any previously accrued but unpaid interest on the loan is charged to
provision for loan losses.
Allowance for loan impairment
Allowance for loan impairment represents specific provisions established as a result of reviews
of individual loans. A specific allowance for loan losses is determined on a regular basis by
review of those loans where payments are overdue. The allowance is based on a review of the
payment history and security held.
Restructured loans are not considered impaired where reasonable assurance exists that the
borrower will meet the terms of the modified debt agreement.
Revenue recognition
The Foundation follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

2.

Significant accounting policies (continued)
Revenue recognition (continued)
Grants are recognized as revenue in the year received or receivable if the amount can be
reasonably estimated and collection is reasonably assured. All other revenue is recognized when
performance is achieved and reasonable assurance regarding measurement and collectability of
the consideration exists.
Employee future benefits
The Foundation’s employee future benefit program consists of a defined contribution pension plan.
Financial instruments
The Foundation recognizes its financial instruments when the Foundation becomes party to the
contractual provisions of the financial instrument. All financial instruments are initially recorded
at their fair value, including financial assets and liabilities originated and issued in a related
party transaction with management. Financial assets and liabilities originated and issued in all
other related party transactions are initially measured at their carrying or exchange amount in
accordance with CPA Canada Section 3840 Related Party Transactions (refer to Note 12).
At initial recognition, the Foundation may irrevocably elect to subsequently measure any
financial instrument at fair value. The equity investment in First Nations Bank of Canada, shown
as a long-term investment on the statement of financial position, has been designated to be
subsequently measured at its fair value.
The Foundation subsequently measures investments in equity instruments quoted in an active
market and all derivative instruments, except those designated in a qualifying hedging
relationship or that are linked to, and must be settled by delivery of, unquoted equity
instruments of another entity, at fair value. Fair value is determined by third party evaluations.
Investments in equity instruments not quoted in an active market and derivatives that are
linked to, and must be settled by delivery of, unquoted equity instruments of another entity, are
subsequently measured at cost less impairment unless otherwise elected. With the exception of
financial liabilities indexed to a measure of the Foundation’s performance or value of its equity
and those instruments designated at fair value, all other financial assets and liabilities are
subsequently measured at amortized cost.
Transaction costs and financing fees directly attributable to the origination, acquisition, issuance
or assumption of financial instruments subsequently measured at fair value are immediately
recognized in the excess of revenue over expenses for the current period.
Conversely, transaction costs and financing fees are added to the carrying amount for those
financial instruments subsequently measured at amortized cost or cost.
Financial asset impairment
The Foundation assesses impairment of all of its financial assets measured at cost or amortized
cost. The Foundation groups assets for impairment testing when available information is not
sufficient to permit identification of each individually impaired financial asset in the group; there
are numerous assets affected by the same factors; no asset is individually significant. When
there is an indication of impairment, the Foundation determines whether it has resulted in a
significant adverse change in the expected timing or amount of future cash flows during the
year. If so, the Foundation reduces the carrying amount of any impaired financial assets to the
highest of: the present value of cash flows expected to be generated by holding the assets; the
amount that could be realized by selling the assets; and the amount expected to be realized by
exercising any rights to collateral held against those assets. Any impairment, which is not
considered temporary, is included in current year excess of revenue over expenses.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

2.

Significant accounting policies (continued)
Financial asset impairment (continued)
The Foundation reverses impairment losses on financial assets when there is a decrease in
impairment and the decrease can be objectively related to an event occurring after the
impairment loss was recognized. The amount of the reversal is recognized in the excess of
revenue over expenses in the year the reversal occurs.
Long-lived assets
Long-lived assets consist of capital assets with finite useful lives. Long-lived assets held for use
are measured and amortized as described in the applicable accounting policies.
When the Foundation determines that a long-lived asset no longer has any long-term service
potential to the Foundation, the excess of its net carrying amount over any residual value is
recognized as an expense in the statement of operations. Write-downs are not reversed.
Long-lived assets are classified as held for sale when all of the following criteria are met:


Management, having the authority to approve the action, commits the Foundation to a plan
to sell the asset;



The asset is available for immediate sale in its present condition;



The Foundation has initiated an active program to locate a buyer;



The sale is probable, and is expected to qualify for recognition as a completed sale within
one year;



The asset is being actively marketed for sale at a reasonable price relative to its fair value;
and;



It is unlikely that the plan to sell the asset will be withdrawn or that significant changes will
be made to the plan.

Long lived assets classified as held for sale are initially measured at the lower of their carrying
amount and fair value less costs to sell, and are not amortized. Subsequent increases in fair
value not in excess of the cumulative loss previously recorded are recognized as gains.
Measurement uncertainty
The preparation of financial statements, in conformity with Canadian accounting standards for
not-for-profit organizations, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Management estimates the provision for anticipated loan
losses after evaluation as to the loans collectability and estimates the valuation of loan security
on loans. Amortization is based on the estimated useful lives of capital assets. The Foundation
has estimated the fair value of the long term investments based on available information at
year end. Actual results could differ from those estimations.
These estimates and assumptions are reviewed periodically and, as adjustments become
necessary they are reported in excess of revenue over expenses in the periods in which they
become to add.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

3.

New accounting standards
Effective April 1, 2019, the Foundation adopted the following new accounting standard:
ASNPO 4433 - Tangible Capital Assets, a new accounting standard which replaced ASPNO 4431.
The new standard requires that tangible capital assets of the Foundation are written down to
fair value or replacement cost to reflect partial impairments when conditions indicate that the
assets no longer contribute to the Foundation’s ability to provide goods and services. The
changes also require the Foundation to allocate the costs of an item of tangible capital assets
into significant separable parts to account and amortize such parts separately. The adoption of
the new standard had no impact on the financial statements.

4.

Capital assets

Building
Office equipment
Leasehold improvements

5.

Cost
$

Accumulated
amortization
$

2020
Net book
value
$

2019
Net book
value
$

909,251
399,512
99,691
1,408,454

600,553
373,284
93,871
1,067,708

308,698
26,228
5,820
340,746

354,161
30,764
—
384,925

Pension expense
The Foundation has a defined contribution pension plan in place for the benefit of its employees.
During the year, the Foundation expensed pension contributions of $47,442 ($42,761 in 2019).

6.

Long-term investments

Investment in SIEF Investments Inc.
First Nations Bank of Canada

2020
$

2019
$

1,423,335
7,480,419
8,903,754

1,408,295
7,421,113
8,829,408

The Foundation owns 16.5% (16.5% in 2019) of the outstanding shares in First Nations Bank of
Canada which was determined not to result in significant influence.
During the year, dividends in the amount of $61,841 ($49,141 in 2019) were received from
First Nations Bank of Canada and reinvested.
SIEF Investments Inc. is a wholly owned subsidiary of the Foundation. SIEF Investments Inc. is
an investing company operating in the province of Saskatchewan.
During the year, the Foundation recorded equity earnings in relation to SIEF Investments Inc. of
$15,040 ($3,910 in 2019).
At March 31, 2020 SIEF Investments Inc. had total assets of $1,718,653 ($1,703,612 in 2019),
total liabilities of nil (nil in 2019) and equity of $1,718,653 ($1,703,612 in 2019).
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

6.

Long-term investments (continued)
For the year ending March 31, 2020 SIEF Investments Inc. had total revenue of $32,256
($26,313 in 2019) and total expenses of $17,216 ($20,258 in 2019), including $15,000
($15,000 in 2019) of management fee expenses to the Foundation (Note 11). After an
unrealized gain of $1,431 ($58 loss in 2019), and current taxes of nil (nil in 2019) there was
total net gain of $15,040 ($3,910 in 2019). Cash used in operations of $17,216 ($29,156 in
2019) and cash from investing and financing activities of nil (nil in 2019).

7.

Loans receivable

Capital and working capital
Acctued interest

Allowances for loan impairment
Specific allowances for losses
Total loans receivable

Allowance for loan impairment results from the following
Allowance for loan losses, beginning of year
Provisions for loan losses
Write-offs

2020
$

2019
$

6,872,282
271,157
7,143,439

6,580,741
263,457
6,844,198

(485,344)
6,658,095

(599,052)
6,245,146

599,052
42,747
(156,455)
485,344

357,271
344,771
(102,990)
599,052

Total principal balance of impaired loans at March 31, 2020 is $771,128 ($676,399 in 2019).
These loans receivable carry an average interest rate of 12.04% (12.01% in 2019).

8.

Line of credit
The Foundation has an operating line of credit with First Nations Bank of Canada with an
approved borrowing limit up to $2,000,000 ($2,000,000 in 2019) and bearing interest at prime
plus 1.5%. The line of credit is secured by a general security agreement representing a first
charge on all assets of the Foundation. At March 31, 2020, the Foundation has nil (nil in 2019)
drawn on the line of credit.

9.

Deferred contributions
Deferred contributions consist of unspent contributions received from NACCA restricted for
operating costs related to the SIEF Contribution Program. Recognition of these amounts as
revenue is deferred to periods when the specified expenditures are made. During the current
year, $248,791 ($317,543 in 2019) was received and $311,489 ($256,146 in 2019) was
disbursed.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

10.

Mortgage payable

Due to Fisrt Nations Bank of Canada, bears interest
at the rate of 4.67% and is repayable by monthly
principal and interest payments of $3,953,
matures in November 2021
Less: current portion

2020
$

2019
$

72,105
44,814
27,291

114,699
42,776
71,923

Principal repayments on mortgage payable in each of the next two years are estimated as
follows:

$
2021
2022

44,814
27,291

The Foundation has pledged their building as collateral against mortgage payable amounts, with
a carrying amount of $308,698 ($354,161 in 2019).
Mortgage payable is subject to certain financial covenants with respect to the debt service
coverage ratio. As at March 31, 2020, the Foundation is in compliance with all such covenants.

11.

Operating fund
The operating fund balance consists of the following:
2020
$
Unrestricted net assets
Investment in capital assets
Accumulated unrealized gain
Operating fund, end of year

141,848
268,641
3,812,504
4,222,993

2019
$
(127,467)
270,227
3,812,504
3,955,264

The accumulated unrealized gain is in relation to adjustments of long-term investments to fair
value. In the current year this resulted in an unrealized gain of nil ($833 in 2019).

12.

Related party transactions
During the year, the Foundation earned management fees from SIEF Investments Inc. in the
amount of $15,000 ($15,000 in 2019). See Note 6 for additional information on the ownership
details with this related party.
These transactions were conducted in the normal course of operations and recorded at the
exchange amount, which is the amount of consideration established and agreed to by the
related parties.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

13.

Commitment
At year-end, the Foundation has approved loans in the amount of $35,581 ($213,298 in 2019)
that have not yet been disbursed.
The Foundation has entered into an equipment lease agreement with estimated minimum
annual payments as follows:
$
2021
2022
2023

14.

6,751
6,751
6,751

Financial instruments
The Foundation, as part of its operations, carries a number of financial instruments. It is
management’s opinion that the Foundation is not exposed to significant interest, currency,
liquidity or credit risks arising from these financial instruments except as otherwise disclosed.
Credit concentration
Financial instruments that potentially subject the Foundation to concentrations of credit risk
consist primarily of loans receivable. The loans receivable balance is 35% (31% in 2019) of the
Foundation’s total asset balance. No loan has an outstanding balance greater than 10% of the
total loan balance at the end of the year (no loans in 2019). The Foundation believes that there
is minimal risk associated with the collection of these amounts, as the balance of loans
receivable is widely distributed. Although the Foundation’s loan portfolio is diversified, a
substantial portion of its borrowers’ ability to honour the terms of their loans is dependent on
business and economic conditions in Saskatchewan. The Foundation manages its credit risk by
performing regular credit assessments of its customers and provides allowances for potentially
uncollectible loans receivable. The Foundation holds collateral such as mortgages, personal
property registrations and personal guarantees as security over loans receivable.
Interest rate risk
Interest rate risk is the risk that the value of a financial instrument might be adversely affected
by a change in the interest rates. Changes in market interest rates may have an effect on the
cash flows associated with some financial assets and liabilities, known as cash flow risk, and on
the fair value of other financial assets or liabilities, known as price risk.
The Foundation is exposed to interest rate price risk with respect to loans receivable and
mortgage payable. Interest rates on all loans are fixed at the time of approval, with the
Board of Directors reserving the right to change the rate to a floating rate on specific loans
when reassessing payment record, risk and security positions. The mortgage payable has
limited exposure to interest rate risk due to the current fixed rate being similar to current
market rates.
Liquidity risk
Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations
associated with financial liabilities.
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Saskatchewan Indian Equity Foundation Inc.
Notes to the financial statements
March 31, 2020

14.

Financial instruments (continued)
Liquidity risk (continued)
The Foundation manages the liquidity risk by implementing policies that address limits on the
sources, quality and amount of the assets to meet normal operational and regulatory
requirements. The Foundation follows a policy for loan disbursement to mitigate risks of
collections and create a timely inflow of cash.
The Board of Directors is ultimately responsible for the liquidity risk management policy.
Management reports to the Board on a regular basis.
Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or foreign currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market. The Foundation’s investment in First Nations Bank of Canada exposes the
Foundation to price risk as these investments are subject to price changes due to a variety of
reasons including changes in market rates of interest, general economic indicators and
restrictions on credit markets.

15.

Subsequent event
On March 11, 2020 the World Health Organization characterized the outbreak of a strain of the
novel coronavirus (COVID-19) as a pandemic which has resulted in a series of public health and
emergency measures that have been put in place to combat the spread of the virus.
At March 31, 2020, there were no significant accounting adjustments required to the financial
statements. However, the situation is dynamic and the ultimate duration and magnitude of the
impact on the economy and our business are not known at this time. These impacts could
include impairment of investments, an increase in loan loss provisions, or potential future
decreases in revenue or the profitability of our ongoing operations. The duration and extent of
impact on future operations is still uncertain.
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Saskatchewan Indian Equity Foundation Inc.
Schedule 1 – Schedule of SIEF Contribution Program

Year ended March 31, 2020

Revenue
Grant revenue
Expenses
Administration
Advertising
Board of Directors
Conferences
Insurance
Management fees
Membership fees
Office
Postage
Professional
Rent
SIEF annual report
Salaries and benefits
Service contracts
Telephone
Training and education
Travel
Excess of revenue over expenses

2020
$

2019
$

311,489

270,323

25,000
21,248
26,614
1,225
2,000
17,545
320
5,974
970
10,000
33,000
6,950
143,835
1,816
2,237
3,750
9,005
311,489
—

25,000
11,126
27,756
1,675
2,000
17,545
249
8,100
1,242
10,000
33,000
6,485
112,160
2,830
2,047
—
9,108
270,323
—
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